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Problems with Central PlanningProblems with Central Planning

The Coordination ProblemThe Coordination Problem

The Incentive ProblemThe Incentive Problem
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Collapse of Soviet EconomyCollapse of Soviet Economy

Declining Growth
Poor Product Quality
Few Consumer Goods
Large Military Burden
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Market Reforms in ChinaMarket Reforms in China
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Outcomes & ProspectsOutcomes & Prospects
Positive Outcomes of Reform
Problems

• Incomplete Property Rights
• Macroeconomic Instability
• Integration into Global 
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…and best wishes to you …and best wishes to you 
in your future studies!in your future studies!

Prof. LewisProf. Lewis

Next class is the final exam!Next class is the final exam!
Lectures 18Lectures 18--2323

Chapters 17Chapters 17--18, 2018, 20--2323


